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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of Heart-Links Lazos de Corazon

We have reviewed the accompanying financial statements of Heart-Links Lazos de Corazon that comprise the
statement of financial position as at December 31, 2021 and the statements of operations , changes in net assets
and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our review. We
conducted our review in accordance with Canadian generally accepted standards for review engagements,  which
require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily consisting of
making inquiries of management and others within the entity, as appropriate, and applying analytical procedures,
and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.  Accordingly,
we do not express an audit opinion on these financial statements.

(continues)



Independent Practitioner's Review Engagement Report to the Members of Heart-Links Lazos de Corazon
(continued)

Basis for Qualified Conclusion

In common with many charitable organizations, the organization derives revenue from donations, fundraising and
special events, the completeness of which is not susceptible to us obtaining evidence we considered necessary for
the purpose of the review. Accordingly, the evidence obtained of these revenues was limited to the amounts
recorded in the records of the organization. Therefore, we were not able to determine whether any adjustments
might be necessary to donations, fundraising and special events revenue, deficiency of revenue over expenditures,
and cash flows from operations for the years ended December 31, 2021 and 2020,  current assets as at December
31, 2021 and 2020, and net assets as at January 1 and December 31 for both the 2021 and 2020 years. Our review
conclusion on the financial statements for the year ended December 31, 2020 was modified accordingly because of
the possible effects of the limitation in scope.

Qualified Conclusion

Based on our review, except for the possible effects of the matter as described in the Basis for Qualified Conclusion
paragraph, nothing has come to our attention that causes us to believe that these financial statements do not present
fairly, in all material respects, the financial position of Heart-Links Lazos de Corazon as at December 31, 2021,
and the results of its operations and its cash flows for the year then ended in accordance with the Canadian
accounting standards for not-for-profit organizations.

London, Ontario Chartered Professional Accountants
May 27, 2022 Licensed Public Accountants



HEART-LINKS LAZOS DE CORAZON
Statement of Financial Position
December 31, 2021
(Unaudited)

2021 2020

ASSETS
CURRENT

Cash $ 32,004 $ 45,475
HST rebate recoverable 1,437 1,382

33,441 46,857

INVESTMENTS (Note 4) 436,710 374,170

$ 470,151 $ 421,027

LIABILITIES AND NET ASSETS
CURRENT

Accounts payable and accrued liabilities $ 6,600 $ 4,056
Deferred contributions 1,000 1,000

7,600 5,056

NET ASSETS
Unrestricted 462,551 415,971

$ 470,151 $ 421,027

COVID-19 (Note 6)

ON BEHALF OF THE BOARD

_____________________________ Director

_____________________________ Director

See accompanying notes to the financial statements.
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HEART-LINKS LAZOS DE CORAZON
Statement of Changes in Net Assets
Year Ended December 31, 2021
(Unaudited)

2021 2020

NET ASSETS - BEGINNING OF YEAR $ 415,971 $ 454,169
Excess (deficiency) of revenue over expenditures 46,580 (38,198)

NET ASSETS - END OF YEAR $ 462,551 $ 415,971

See accompanying notes to the financial statements.
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HEART-LINKS LAZOS DE CORAZON
Statement of Operations
Year Ended December 31, 2021
(Unaudited)

2021 2020

REVENUE
Donations - regular $ 102,930 $ 95,516
Gain on investments 47,763 98
Investment income 13,402 14,455
Fundraising and special events 5,033 2,515

169,128 112,584

EXPENDITURES
Peru programs 69,860 99,119
Wages and benefits 32,046 32,312
Rent 7,297 6,032
Professional fees 5,399 5,178
Investment management fees 2,314 1,884
Office 1,587 1,662
Insurance 1,236 1,256
Bank charges 947 729
Fund development 904 895
Fundraising and special events 467 462
Public engagement 291 452
Education and training 200 34
Trips to Peru - 767

122,548 150,782

EXCESS (DEFICIENCY) OF REVENUE OVER EXPENDITURES
FOR THE YEAR $ 46,580 $ (38,198)

See accompanying notes to the financial statements.
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HEART-LINKS LAZOS DE CORAZON
Statement of Cash Flows
Year Ended December 31, 2021
(Unaudited)

2021 2020

OPERATING ACTIVITIES
Excess (deficiency) of revenue over expenditures $ 46,580 $ (38,198)
Item not affecting cash:

Gain on investments (47,763) (98)

(1,183) (38,296)

Changes in non-cash working capital:
HST rebate recoverable (55) 292
Accounts payable and accrued liabilities 2,544 368

2,489 660

Cash flow from (used by) operating activities 1,306 (37,636)

INVESTING ACTIVITIES
Purchases of investments (48,584) (81,311)
Proceeds from disposal of investments 33,807 145,201

Cash flow from (used by) investing activities (14,777) 63,890

INCREASE (DECREASE) IN CASH (13,471) 26,254

Cash - beginning of year 45,475 19,221

CASH - END OF YEAR $ 32,004 $ 45,475

See accompanying notes to the financial statements.
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HEART-LINKS LAZOS DE CORAZON
Notes to Financial Statements
Year Ended December 31, 2021
(Unaudited)

1. NATURE OF BUSINESS

Heart-Links Lazos de Corazon (the "organization") was incorporated, by Letters Patent, under the Canada
Corporations Act on October 9, 2002 as an agency to relieve poverty, distress and suffering in Peru and other
developing regions of the world and to empower people to develop sustainable livelihoods.

On June 30, 2014, the organization received a Certificate of Continuance for transition under the Canada
Not-for-profit Corporations Act.

The organization is a registered charity within the meaning of the Income Tax Act (Canada) and is exempt
from income taxes.

2. BASIS OF PRESENTATION

The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit
organizations (ASNPO).

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition

The organization follows the deferral fund method of accounting for contributions.  Unrestricted contributions
are recognized as revenue when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured.  Externally restricted contributions are recognized as revenue
in the year in which the related expenses are incurred.

Investment income is recognized when earned as income.

Donations, fundraising and special events receipts are recorded only as received. Pledges for donations which
may be received in future periods are not reflected in these financial statements.

Cash

Cash consists of cash on hand and on deposit, less cheques issued and outstanding at the reporting date.

Financial instruments policy

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods, investments
are reported at fair values, with any unrealized gains and losses reported in operations.  All other financial
instruments are reported at carrying value and approximate fair market value at each reporting date.
Transaction costs on the acquisition, sale or issue of financial instruments are expensed when incurred.

Capital assets

Capital assets are expensed at time of purchase.  As such, no capital assets are recorded on the statement of
financial position.  If the policy was to capitalize and amortize capital assets, the major categories of capital
assets would consist of computers and furniture and fixtures.

(continues)
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HEART-LINKS LAZOS DE CORAZON
Notes to Financial Statements
Year Ended December 31, 2021
(Unaudited)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributed services

Volunteers contribute many hours per year to enable the organization to carry out its objectives.  Because of
the difficulty of determining their fair value, contributed services of volunteers are not recognized in these
financial statements.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian ASNPO requires management to make
estimates and assumptions that affect the reported amount of assets and liabilities, disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenditures during the period. Such estimates are periodically reviewed and any adjustments necessary are
reported in operations in the period in which they become known. Actual results could differ from these
estimates.

4. INVESTMENTS

2021 2020
Cost FMV Cost FMV

Fixed income $ 109,288 $ 108,608 $ 71,947 $ 73,292
Preferred shares 47,969 47,841 62,859 58,599
Equities 170,224 280,260 172,226 242,279

$ 327,481 $ 436,709 $ 307,032 $ 374,170

5. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments.  The following analysis
provides information about the organization's risk exposure and concentration.  There have been no
significant changes in the nature or concentration of the risk exposures from the prior year, unless otherwise
noted.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities.  The organization manages its liquidity risk by forecasting its cash needs on a regular
basis and seeking additional funding based on those forecasts.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices.  Market risk comprises three types of risk: currency risk, interest rate risk and
other price risk.

(continues)
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HEART-LINKS LAZOS DE CORAZON
Notes to Financial Statements
Year Ended December 31, 2021
(Unaudited)

5. FINANCIAL INSTRUMENTS (continued)

Currency risk

Currency risk is the risk to the organization's operations that arise from fluctuations of foreign exchange
rates. A portion of the organization's cash and investment portfolio totalling $55,751 (2020 - $50,083) are
denominated in U.S. dollars.  Additionally, the organization is exposed to fluctuations in the currency of Peru
(Nuevos Soles) in connection with its support for Peru programs.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.  Some of the organization’s investments are invested in assets
bearing fixed interest rates which subject the organization to a fair value risk. The organization expects to
renew these investments at market rates as they mature. Accordingly, the organization’s interest rate risk is
dependent upon future market rates.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk), whether
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors
affecting all similar financial instruments traded in the market.  The organization is exposed to other price
risk through its equity securities in the investment portfolios.  The board of directors and finance committee
monitor the economy and market conditions regularly and adjusts the organization's policy on composition of
the investment portfolios accordingly.  Currently, the policy is to keep equity securities between 20 to 60% of
the investment portfolio.

6. COVID-19

As the impact of COVID-19 in Canada and on the global economy continues, there could be further impact to
the organization, its funders and donors. Management is actively monitoring the affect on its financial
condition, liquidity and operations. Given the daily evolution of the COVID-19 out break and the global
responses to curb its spread, the organization is not able to fully estimate the effects of the COVID-19
outbreak on its results of operations, investments, financial condition or liquidity at this time.

The organization's investments (see Note 4) include a mix of fixed income, preferred shares and equities.
These investments are reported in these financial statements at their fair values as at December 31, 2021.
Subsequent to year end, equity markets continue to be volatile.
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